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SUBJECT: CHASE MERCHANT BANK JAMAICA LIMITED TO 
REDUCE OPERATIONS IN JAMAICA 

REF: A. KINGSTON 0438 B. KINGSTON 0471 

1 . ACCORDING TO A DAILY GLEANER REPORT OF JANUARY 24, 

CHASE MERCHANT BANK JAMAICA LIMITED WILL CUT BACK ITS 
OPERATIONS IN JAMAICA EFFECTIVE FEBRUARY 1. 

2. MR. EDWARD BROWN, MANAGING DIRECTOR OF THE COMPANY, 

SAID THAT THE LOCAL MERCHANT BANKING FACILITIES WILL 
CEASE TO OPERATE, BUT THE OFFICE WILL REMAIN OPEN TO 
DEAL WITH INTERNATIONAL BUSINESS. 

3. IN GIVING THE REASON FOR THE CUT-BACK IN ITS 
OPERATIONS, MR. BROWN SAID THAT "AS PART OF THE REASSESS- 
MENT OF THE PROFITABILITY OF OUR OPERATIONS, IT HAS 
BECOME EVIDENT THAT OUR POTENTIAL FOR DEVELOPING NEW 
BUSINESS HAS BECOME EXTREMELY LIMITED BECAUSE SEVERAL 
INTERNATIONAL FINANCIAL INSTITUTIONS ARE PRESENTLY IN 
COMPETITION FOR A SHARE OF A RELATIVELY SMALL MARKET.” 
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4. CHASE MERCHANT BANK JAMAICA LIMITED, A SUBSIDIARY 
OF CHASE MANHATTAN, STARTED OPERATIONS IN JAMAICA IN 
1974 WITH THE APPROVAL OF THE U.S. FEDERAL RESERVE 
BOARD WITH AN AUTHORIZED CAPITAL OF J$1 MILLION. THE 
COMPANY NOW HAS JS1.2 MILLION IN ASSETS. IT OFFERED 
LOANS IN THE AREAS OF HOUSING AND AGRICULTURE. 
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